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Management of expansionary and recessionary GDP gaps
One of the key economic indicators is the employment. In the field of economics, different perspectives carry and reflect the policies and the stability of the unemployment. According to the Keynesian, the deficiency of the demand is the one primary cause of the unemployment. This shows that to increase the level of the employment, and there should be an equal increment in the factors that drive the demand. 
Classical, Monetarist and Real shows that the supply factors are the one that generates the employment. Aside from that, there are some of the other factors that affect the socio-economic factors. These include the economic growth, urbanization and the labor force growth. 
This factor shows that the increase in the service sector is the one affects the monetary and the fiscal policies. The side policies and socioeconomic factors are the major things that affect the employment at large in the service sector as compared to the fiscal and the monetary policies. The issues of the trade openness and the industrialization are the ones that have the positive impact on the service sector employment. 
Employment is the situation that should be given much attention to. In many countries, work has been included in the macroeconomic growth variables. In the many countries, employment improves when the level of the economy increases, and on the other side, it also decreases when the level of the economy downfalls. The intention and the best strategy of the government to improve the economy is by implementing the fiscal and the monetary policies that increase the rate of employment within the country. This will act as stability to the economy. Changing the structure of the employment from the agricultural sector to the industrial sector absorption is a good indicator that there will be a boom in the economy in the near coming future. This is because the services sector will increase the labor absorption in the industrial sector. This marks the potential increase in the level of the GDP of the country in the production sector. For instance, in the countries like Thailand, the sector of the service has generated the increment in the GDP from 45-50 percent in the past two decades
The government uses the monetary and the fiscal policies as the primary tools in the control and stabilization of the economy. For instance the use of the bank interest rates as the pricing stability. Furthermore, the consumption and the investment rates can also be stable to boost the employment level.
Tax policies can also be incorporated to support the employment chances within the country and boost the level of GDP within its economy. These policies are also used to increase the mark the stability of the employment level. The development of the skills and the boost of the education has been a much concern by the government this is because it will broaden the level of innovation in the industrial sector. Furthermore, the security system has been of the looks with the purpose of increasing the benefits of the coverage and insurance for unemployment for those who are participants.
The other part that will boost the sector and create the competitive environment is the improvement the level of the infrastructure to increase the level of advantage in the production sector. Unemployment is further affected by the socioeconomic factors such as the labor force growth, industrialization, and the urbanization.  There are different views of the people of the factor causing the employment. As per the Keynes’ theory, high level of unemployment is due to the deficiency in the whole aggregate demand. Therefore there is need to use the monetary and fiscal policies in the regulation of the aggregate demand.
There are different views pertaining the policies and the factors that are causing unemployment. Therefore there is a need for them to control the government spending and increase the transfers to boost the level of employment. Mixing the fiscal and the policies of the monetary will be the best in fine-tuning GDP and unemployment and stock prices. The two need to be coordinated well. 
If the government takes a different route and finance its spending and reduce the tax revenue through their money printing, the level of the quality of their money will downfall proportionally. The source of the money increment does not I any way affects the employment and the output
Expansionary policy
Expansionary policies are employed at a point where the government is in need to control and stabilize the economy. The other primary intention of the use of the expansionary policy is to boost the level of employment. This is the policy that is set to expand the money supply according to the Financial Times. The policy will put the interest rates at a lower point thus encouraging the borrowing by the individuals, and the companies form the banks. 
Impact of the expansionary monetary and fiscal policies on income, unemployment rate, and the price level.
Expansionary monetary policy triggers the boom in the economy especially during the time of recession. This is because there will be more money that will be added to the economy thus lowering the interest rates from the financial institutions.
High level of Employment
When consumers spend more money, there will be more opportunities to expand the level of the profits. This will encourage more investors to venture into the market as they are well equipped financially. 
Stability in the price
If the economy is seen to be too robust, expansionary policies can result in the inflation. Inflation is seen when there is a lot of money in the circulation as it is seen in case of the expansionary.
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